WHAT IS INTERNATIONAL BUSINESS?
1. What is the difference between a domestic and an international transaction?
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

2. What is another name for international trade?
_________________________________________________________________________________________________________

3. Benefits of International Trade:

	Benefit
	Description

	1. Access to markets
	

	2. Cheaper labour
	

	3. Increased quality of goods
	

	4. Increased quantity
	

	5. Access to resources
	


The Five P’s of International Business

	Five P’s of International Business
	Description

	1. Product
	

	2. Price
	

	3. Proximity
	

	4. Preference
	

	5. Promotion
	


Costs of International Trade

Just as there are benefits of international trade here are also costs.  For each of the major costs associated with international trade listed below, make notes to ensure you have a good understanding of those costs using pages 119-123 of your text book.
	Costs of International Trade
	Explanation (including definitions as needed)

	Offshore Outsourcing
	

	Human Rights issues and Labour Abuses
	

	Environmental Degradation
	


